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BUDGET 2025: DRIVING INDIAS GROWTH IMPERATIVE
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as India takenits foot off the gas?
H This question has begun plaguing boardrooms as the
reigning “fastest-growing large economy” witnesses a slow-
down. Whilesomemightsay this is cyclical, concerns are rising that
this slowdown is symptomatic of deeper structural challenges. The
FY25 growth forecastsannounced this month have raised warning
signs for the Indian economy, underscoring the urgent need for deci-
sivepolicyinterventions.

Economic indicators paint a sobering picture—high inflation,
tepid capital inflows and a record trade deficit. Urban consumption,
traditionally a dependable growth engine, has been curtailed by
stubbornly high food inflation and lowwage growth. The possibility
of themiddle-incometrapiscompounded by concerns of India los-
ing outonits demographic dividend.

Despiteimproved education levels, nearlya quarter
of Indian youth remain outside employment, education
ortraining (NEET)—a troubling statistic that surpasses
regional and income-groupaverages. Equally concern-
ingisthe factthat educated youth have higherrates of
unemployment.

Three critical pivots: Against this backdrop, the
upcoming presentation of the Budget in February carriessignificant
weight. Targeted interventionsacross three pivots will be criticalin
reviving high growthrates—curbing food inflation, invigorating con-
sumptionand private investment, and developing India’s talent pool.

India’s persistentfood inflation demands structural remedies, not
just short-term fixes. The call for a second green revolution has
grown strongerinrecent years. Empowering the Indian Agricultural
Research Institute (IARD and fostering collaboration with India’s
vibrantstart-upecosystem can help develop agricultural inputs and
techniques that lead to higher yields.

Exploringthe useofclimate-resilient crops and adopting renewa-
ble energy for farm equipment, combined with appropriate knowl-
edge-sharing mechanisms for responsible fertilizer and pesticide
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use, will promotesustainability while protecting wildlife and water
sources.

Public-private partnerships that bring together the strengths of
the Indian Space Research Organisation (Isro), telecom operators
and startups and provide farmers with timely and exact information
and actions could provide much-needed enablement.

Cutting losses after harvest: In parallel, there is aneed to reduce
post-harvest losses. Investments in warehouses, cold storage and
transportation infrastructure must be prioritized. Budgetary support

that fast-tracks the adoption of the AgriStackis essen-
¥ tial.

Onceplatform literacy and access have been ensured,
thegradual integration ofall agriservices canstreamline
access to inputs and agri-infrastructure, improve price
discovery and market access, disseminate knowledge
and integrate all supporting agricultural schemes, thus
eliminating middlemen and reducing inefficiencies.

Consumptionis thelifeblood of India’seconomy, and reviving it
is essential tostimulating private investment. The materialisation of
industry (and public) expectations ofincome tax relaxation should
help. Anotherpotential means to drive consumption can be the grad-
ual evolution of theimplementation of the National Food Security
Act—and technology can help!

Transitioning from the distribution of foodgrains to an e-RUPI
(India’s central bank digital currency) based Direct Benefit Transfer
system can help drive consumption across sectors and provide
autonomy tothe beneficiaries in making their purchase decisions.

Increased consumption, when complemented with targeted sup-
port forvalue-additive and labour-intensive sectors, improved the

ease of doing business through simplified compliance, and support
toMSMEs—suchas through domestic and international trade shows
toimprove market access—can help drive private sector investment.

Upskilling India: Finally, upskilling India’s talent requires
strongeraccountability and cleartimeline demarcations—delaysin
implementing previously announced initiatives such as employ-
ment-linked incentives fuel mistrustin the fiduciary systems.

The World Economic Forum estimates that 60% of the global
workforce will require reskilling by 2030, which reiterates the
importance of quick action. Building skills by revamping ITIs,
improving industry-academia-government collaboration, and
undertaking a detailed skill-mapping exercise will helpidentify and
bridge skill gaps.

Industry adoption of initiatives supporting the acquisition of certi-
fied skills, including platforms like Study Webs of Active Learning
for Young Aspiring Minds (Swayam) and the National Programme
onTechnology Enhanced Learning (NPTEL), must be encouraged.
Structured internships and live projects can further develop soft
skills, ensuring graduates are job-ready. An integrated employment
stack could act asa centralized recruitment platform, streamlining
jobsearchesand strengtheningthe government’srole as an enabler.

Innovation hub: Achievingsustainable growthrequiresbroader

institutional reforms as well. A centralized

FY25 growth innovation hubuniting multiple research

organizations can unlock synergies, boost

gcifte tC}élllsstfg)(:;ltth productivity, and attract top talent to

i India’s research ecosystem. While fiscal

have 'ralse'd discipline is essential, being too ambifious
warning signs and too fast risks stifling growth.

After all, the governmental deficit can
alsobe considered citizens’ wealth aslong
as inflation can be controlled. A modest
relaxation of 0.5%in the fiscal deficit target could inject over X1.6 tril-
lion into the economy, providing the much-needed stimulus to navi-
gate near-term challenges.

‘Whilea single budget cannot resolve every structural issue, conti-
nuity in policy, accountability and transparency in execution willbe
defining success factors. The government must not only acknowl-
edge existing challenges but also commit to upgrading foundational
institutions and legal frameworks.

The responsibility of catalysing the next phase of India’s growth
lies not only with the government but also with the ability of the pri-
vate sector and people to work towards collective progress—toregain
India’s momentum.

Sanjeev Krishan is thechairperson of PwCin India.
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